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alien Fegquast for Export-Import Bank Lozn, :

wed the Dwpori-Inport Bark for a loan
se oJ up to $50 million worth of U. S.

1o ;l_n %

e u;k,..,n\.. Tae equipment would be used in en autauobile plent
Tiat is puilding in the USSR un e comn:c“ to the Soviet Governte
DiSCUSS10N

DlSP\.\. envanes

(1) Tnere may well be Consressicnal criticisn. nCwever,
aGvance consultation with Congressmen, ‘ogether with a
full e>nlw.a“'c of what the transaction means, nopelully

would avert serious opposition.

(2) It can bs arjued that Italy is in a better financ

pesition than we are +o finence such & sale to e 1SS

E-o sever, there is a cnance w2 could lose the sé&le

con't extend the credit. And, aside from this, 1T

nas azrecd to help our balance of payments by prepaying
its present dsbis to the Bport-Import Bank.

2 -Italian trensaction pmw des for & 1/2
year repay:e,.‘“ rorris. This exceeds the five year Cred it
- Bioc countries that we have pushed
with only limdted success. Our part of Lhe 1can, nCWwaVvar,
' could b2 lml‘.ed to five year"
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(1) It would support +he increcsed enpnasis (i [ESRESIC
M/

RSy D

put‘c:u‘a on Lolﬂg 1t3 resources to pmc.\f*e ConmwmSyY OF S5,
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steel mill license.
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e s Wl is very nuch in our national irterest
(2) The Diport-Import Bark loan would make possible
the export of almost $50 million of US equipnant,

(3) Tn2 loan would h2lp our relations with Italy

a time wihen ve are counting on Italian support in the

political field, especially in NATO,

The Choices

(1) Advise the export-TInport Pank to go ahead with the
. doan, and maxe no special announcement,

(2) Advise the D ne
and informally notify Cangress.

(3) Advise the Lport-Import Bank to reject the Italian
request for the loan.

The senior levals of the Departnent of State, D00,/ CIA) Commorca,
‘Treasury, and the Export~-Imgort 2ank havs azread unanin J that
cholce # 2 would be the most Cesiradle US policy, provided tho loan's
repaynent terns are ITmited to five years.
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» @ Catemination by you that the loan is in the
35 not legzlly reguined because the credit would
b2 extendad to an Italizn bank. fowaver, 1t was agreed that it would
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D2 acvisadie 1o avoid the charga of Clrcunvaniing the intent of
Congress

55 by scme form of notificaticn, bearing in mind that formal
notiricaticn could set an undasiradle precsdant.

In this cas
natior.al interes

-
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roreover, w2 scon will be asking you tn consider en imcortant
bilateral US-USSR trade mattor: whether to issue an expore license to
Parmmit & groud of US ccmpanies to negotiate for the sale to tre USSR
of a $112 - 140 millicn Plant to make thin sheet ste2l for consimar
gCoCs, espacially autcrobiles. In view of ossible Congressionzl
end public reaction, it was agread that it would b2 best to authoriza
the loan for the Fiat plant before. moving forward with the related
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